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NO RISK

TO COUNCIL WAGES

There have been stories since the weekend that Councils who have money tied up in the collapsed Icelandic banks could struggle to pay wages.  I asked GMB Officers to check with every council and I can confirm that we have no reports of any council in difficulties.  This has also been verified by the national employers and the Local Government Association.  I have also spoken with Government Ministers whose information is the same - there is no risk to wages.

While it is true that some councils put spare cash in foreign banks - and we might ask questions about that - the effect of the Icelandic banks suspending business will not be so significant that it will affect councils ability to pay wages.  The media stories about this have been blown out of all proportion.  It is wrong for the media to scaremonger like this and it is important that GMB members know their wages are safe.

Brian Strutton
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