
Latest Inflation (RPI) & Average Earnings

	Retail

Prices Index
	All items

(Headline rate)  

RPI
	All items excl mortgage interest

(Underlying rate)

RPIX
	New measure of inflation

Consumer Prices Index (CPI) (Target = 2%)

	2006

	May 2006
	3.0 %
	2.9 %
	2.2 %

	Jun 2006
	3.3 %
	3.1 %
	2.5 %

	Jul 2006
	3.3 %
	3.1 %
	2.4 %

	Aug 2006
	3.4 %
	3.3 %
	2.5 %

	Sep 2006
	3.6 %
	3.2 %
	2.4 %

	Oct 2006
	3.7 %
	3.2 %
	2.4 %

	Nov 2006
	3.9 %
	3.4 %
	2.7 %

	Dec 2006
	4.4 %
	3.8 %
	3.0 %

	2007

	Jan 2007
	4.2 %
	3.5 %
	2.7 %

	Feb 2007
	4.6 %
	3.7 %
	2.8 %

	Mar 2007
	4.8 %
	3.9 %
	3.1 %

	Apr 2007
	4.5 %
	3.6 %
	2.8 %

	May 2007
	4.3 %
	3.3 %
	2.5 %

	Jun 2007
	4.4 %
	3.3 %
	2.4 %

	Jul 2007
	3.8 %
	2.7 %
	1.9 %

	Aug 2007
	4.1 %
	2.7 %
	1.8 %

	Sep 2007
	3.9 %
	2.8 %
	1.8 %

	Oct 2007
	4.2 %
	3.1%
	2.1%

	Nov 2007
	4.3 %
	3.2 %
	2.1 %

	Dec 2007
	4.0 %
	3.1 %
	2.1 %

	2008 

	Jan 2008
	4.1 %
	3.4 %
	2.2 %

	Feb 2008
	4.1%
	3.7 %
	2.5 %

	Mar 2008
	3.8 %
	3.5 %
	2.5 %

	Apr 2008
	4.2 %
	4.0 %
	3.0 %

	May 2008
	4.3 %
	4.4 %
	3.3 %

	June 2008
	4.6 %
	4.8 %
	3.8 %


July 2008  figures are released on 12 August 2008
Source: Consumer Prices Index Press Release    www.statistics.gov.uk
· The Headline rate is measured by the annual change in the all items retail price index and is most commonly used
· The Underlying rate excludes mortgage interest payments & was the old Government measure with a  target of 2.5%
· Consumer Prices Index excludes housing costs and in particular owner occupiers’ costs such as mortgage interest payments. and is now used by Government as a measure for inflation with a target of  2%
Inflation forecasts

The headline RPI inflation is forecast to run at 3.5% during the second quarter of 2008. It will continue to fall throughout the remainder of the year, to 2.6% by the fourth quarter.   The average for 2008 as a whole is forecast to run at 3.4%.

	Forecast of annual rate of change in retail prices, 2008

	 
	2008

	Retail prices
	Q1
	Q2
	Q3
	Q4
	Year

	PABB average
	3.9%
	3.5%
	3.4%
	2.7%
	3.4%

	Range of forecasts
	3.5% - 4.1%
	3.1% - 4.0%
	2.8% - 4.1%
	2.2% - 3.6%
	2.9% - 4.0%


Based on the latest figures available 10 April 2008: CBI - March 2008; Goldman Sachs - February 2008; Oxford Economics - January 2008; NIESR - January 2008 
Average Earnings Index- excluding bonuses 
	Average Earnings

(3 month average)

% change
	Whole Economy
	Private
	Public
	Manufacturing
	Services
	Private sector services

	Jan          2007
	3.6 % 
	3.7 %
	3.1 % 
	4.0 %
	3.6 %
	3.9% 

	Feb 
	3.6 % 
	3.7 %
	3.1 %
	3.7 % 
	3.7%
	3.9 %

	March 
	3.6% 
	3.8 %
	3.0 %
	3.8 %
	3.7% 
	4.0 %

	April  
	3.6% 
	3.7 % 
	3.1 %
	3.9 % 
	3.6 % 
	3.9 % 

	May   
	3.5 % 
	 3.6 % 
	3.2 % 
	3.9 % 
	3.5 % 
	3.7 %

	June 
	3.4 % 
	3.5 %
	3.2 %
	3.8 %
	3.5 %
	3.7 %

	July 
	3.6 % 
	3.7 % 
	3.0 % 
	3.9 %
	3.7 %
	3.9 %

	Aug
	3.7 % 
	3.8 % 
	3.1 % 
	3.9 % 
	3.8 % 
	4.1 % 

	Sept
	3.7 % 
	3.8 %
	3.2 %
	3.7 %
	3.8 % 
	4.1 %

	Oct 
	3.6 % 
	3.7 %
	3.5 %
	3.5 %
	3.8 %
	3.9 %

	Nov
	3.6 %
	3.6 %
	3.4 %
	3.5 %
	3.7 %
	3.9 %

	Dec 
	 3.7 % 
	3.7 %
	3.6 % 
	3.7 %
	3.8 %
	3.9 % 

	Jan              2008    
	3.7 %
	3.7 %
	3.6 % 
	3.8 %
	3.8 %
	3.9 %

	Feb  
	3.8 % 
	3.7 %
	3.8 %
	3.7 %
	3.9 %
	4.0 %

	Mar 
	3.8 % 
	3.8 % 
	3.9 % 
	3.5 % 
	4.0 % 
	4.1 % 

	Apr( revised)
	3.9 % (r)
	3.9 % (r)
	 4.1 % (r)
	 3.2 % (r)
	 4.2 % (r)
	 4.3 % (r)

	May (provisional)
	 3.8 % (p)
	 3.8 % (p)
	4.0 % (p)
	3.1  % (p)
	4.1 % (p)
	4.2  % (p)


June  2008  figures are released on 13 August  2008

Source: Labour Market  Statistics Press Release (Table 16)   www.statistics.gov.uk 
These figures are the changes in the average seasonally adjusted index values for the last 3 months compared with the same period a year ago.  Average Earnings Index measures changes in gross earnings per person based on around 8,500 survey returns. It includes basic pay, overtime, shift payments, bonuses and profit related pay
	Median earnings by Region (April 2007) Median gross earnings by region - hourly

	 
	Men £ph
	Women £ph
	All £ph

	North East
	10.85
	9.41
	10.19

	North West
	11.56
	9.92
	10.90

	Yorkshire and the Humber
	11.04
	9.45
	10.48

	East Midlands
	10.91
	9.32
	10.32

	West Midlands
	11.25
	9.74
	10.64

	East
	11.94
	10.04
	11.19

	London
	16.40
	14.09
	15.23

	South East
	13.02
	10.86
	12.11

	South West
	11.47
	9.53
	10.63

	Wales
	10.67
	9.57
	10.23

	Scotland
	11.80
	10.23
	11.11

	Northern Ireland
	10.11
	9.64
	9.96

	Great Britain
	£12.09
	£10.48
	£11.45


Full-time average earnings by occupation (excl overtime)
Occupation




Hourly

Weekly
Annual
Managers and senior officials: 

£17.51

£672.10
£35,422
Professionals: 



£18.55

£666.20
£34,260
Associate professional and technical: 
£13.43

£517.50
£27,286
Admin and secretarial: 


  £9.32

£348.00
£18,157
Skilled trades: 



£10.00

£429.80
£22,464
Personal services: 



  £7.92

£302.30
£15,566
Sales and customer services: 

  £7.07

£276.90
£14,539
Process, plant and machine operatives: 
  £8.74

£398.60
£20,738
Elementary occupations: 


  £7.25

£307.40
£16,393

Source: Annual Survey of Hours and Earnings 2007 (2008 figs available Nov 2008)

Pay Settlements

Engineering and manufacturing (EEF)
 Pay awards in engineering and manufacturing companies averaged 3.0% for the three months to the end of May 2008, according to EEF, the manufacturers' organisation (formerly the Engineering Employers' Federation). This was unchanged from the rate for the previous rolling quarter, but down 0.2 percentage points from that recorded one year previously. 
Source: EEF, the manufacturers' organisation, June 2008. (www.eef.org.uk)
[image: image1.png]


Manufacturing and services (LRD) 
Latest figures from the Labour Research Department (LRD) reveal that the median pay settlement level recorded on the LRD PayLine database held at 4.0% for the three months to May 2008. Broken down by industry sector, the median settlement level for the service sector fell by 0.1 percentage point to 3.8%, while the manufacturing median for this period held at 4.0%. 
Source: LRD PayLine database, June 2008. (www.lrd.org.uk) 
IDS pay settlement analysis
The latest data published by IDS show that the median value of pay reviews recorded for the three months to the end of May 2008 stands at 3.5%. Source: IDS Pay Report, July 2008

IRS pay databank settlement levels

The pay databank analysis is based on information from more than 1,400 pay settlements collected by IRS pay researchers every year.The median basic pay award was 3.3% in the three months to 31 May 2008. The lower quartile measure stood at 3% and the upper quartile was 4%, according to the latest IRS pay statistics.

	IRS Pay Settlements (May 2008)
	Mean
	Lower
	Upper

	Whole Economy
	3.4%
	3.0%
	4.0%

	Private Sector
	3.4%
	3.0%
	4.0%

	Public Sector
	2.7%
	2.5%
	3.0%

	Private Sector Manual
	3.5%
	3.0%
	4.1%

	Private Sector Non Manual
	3.4%
	3.0%
	4.0%

	Manufacturing
	3.4%
	3.0%
	4.0%

	Services
	3.2%
	2.5%
	3.9%
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